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‘Mr. A purchases furniture for cash Rs. 10000, he receives furniture on the one hand and pays
Rs. 10000 cash on the other’. This is an example of which of the accounting concepts?

(A) Business Entity Concept (B) Going Concern Concept
@) Dual Aspect Concept (D) None of the above

If total assets of a business are of Rs. 1,30,000 and net worth is Rs. 80,000 then creditor’s equity
shall be:

(A) Rs. 40,000 i Rs. 50,000

(C) Rs. 80, 000 (D) Rs. 90,000

Which of the following satisfies the accounting equation?

(A) Capital = Assets + Liabilities (B) Liabilities = Capital — Assets
(@) Capital = Net Assets (D) None of the above

In order to understand the rules of debit and credit according to the American approach
transactions are divided into five categories. Which of the components are included in the
transactions relating to revenues?

(A) Rent, Salary, Commission

) Interest received, Dividend received, Sales of goods
(O) Land, Building, Cash

(D) Capital, Bill receivable

Wages paid on installation of a new machine should be debited to which account?

(A) Wages Account B Machinery Account

(C) Capital Account (D) Miscellaneous Account

‘Guarantee to a bank for loan advanced to a third party’ is an example of which liability?
(A) Current Liability (B) Long-term Liability

@) Contingent Liability (D) None of the above

On the admission of a new partner the balance of the profit and loss adjustment account should
be transferred to the capital account of:

(A) All partners in their new profit-sharing ratio
B Old partners in their old profit-sharing ratio
(C) Old partners in their new profit-sharing ratio
(D) None of the above

At the time of retirement of a partner, if goodwill raised is to be written off, the capital accounts
of remaining partners are debited in:

(A) Old profit-sharing ratio B New profit-sharing ratio
(C) Capital ratio (D) Equity ratio

On the death of a partner the amount of joint life policy should be credited to the capital
account of:

[ All partners including the deceased partner in their profit-sharing ratio
(B) Remaining partners in the new profit-sharing ratio
(C) The deceased partner

(D) Neither the deceased partner nor the remaining partners
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Goodwill does not pose any spectacular problem in the case of dissolution of the firm. However,
which of the following procedure(s) is/are to be kept in mind in the case of dissolution of the
firm with regard to goodwill?

(A) If it appears in the balance sheet, it is treated like any other asset and is transferred to
realisation account at the book value

(B) If it does not appear, it is not calculated

(C) If one of the partners agrees to pay for goodwill then it is recorded by debiting partner’s
capital account and crediting realisation account

[ All of the above

According the Companies Act, 2013, a company may be formed by any lawful purpose by:
I. seven or more persons, where the company to be formed is to be a public company

II. two or more persons, where the company to be formed is to be a private company

IIL. one person, where the company to be formed is to be One Person Company — a private
company

Choose the right option from below:

(A) Only (I) is true (B) Only (II) is true

(C) Only (II) and (III) are true (@ (D, (IT) and (III) are true
As specified in Companies Act, 2013, a private company may issue securities:
I. By way of rights issue or bonus issue

II. Through private placement

Choose the right option from below:

(A) Only (I) is true (B) Only (II) is true

@) Both (I) and (II) are true (D) Neither (I) nor (II) is true

Subject to the provisions of sub-section (2) of Companies Act, 2013, a company may purchase
its own shares out of:

(A) Its free reserves

(B) The securities premium account

(C) The proceeds of the issue of any shares or other specified securities
A of the above

As per Companies Act, 2013 a company is bound to constitute a Corporate Social Responsibility
Commiittee if, during any financial year, it has:

I. Net-worth of rupees five hundred crore or more

II. Turnover of rupees one thousand crore or more

III. Net profit of rupees five crore or more

Choose the right option from below:

(A) Only (I) and (II) are true (B) Only (I) and (IIT) are true
(C) Only (I) and (III) are true ) All are true
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A company may, by ordinary resolution, remove a director, not being a director appointed by

the Tribunal under section of Companies Act, 2013, before the expiry of the period of
his office after giving him a reasonable opportunity of being heard.

(A) 232 B 242

(C) 252 (D) 262

The auditor’s safeguards the auditor’s ability to form an audit opinion without being
affected by any influences.

(A) Objectivity B) Independence

(C) Confidentiality (D) Integrity

Which of the following is the responsibility of the auditor?

(A) Preparation and presentation of the financial statements in accordance with applicable
financial reporting

(B) Design, implementation and maintenance of internal controls

@) Express an opinion on the Financial Statements

(D) To obtain limited assurance

A request from the client for the auditor to change the engagement may result from:

I. a change in circumstances affecting the need for the service

II. a misunderstanding as to the nature of an audit or related service originally requested

IIL. a restriction on the scope of the engagement, whether imposed by management or caused
by circumstances

(A) Only (I) (B) Only (I) and (II)
(8 All (I), (IT) and (IIT) (D) None of the above

sets the scope, timing and direction of the audit and guides the development of the
more detailed plan.

(A) Audit Programme (B) Overall Audit Strategy
(C) Completion Memorandum (D) Audit Plan

Statement-1 : The establishment of the overall audit strategy and the detailed audit plan are
not necessarily discrete or sequential process but are closely inter-related.

Statement-2 : The auditor shall establish an overall audit strategy that guides the development
of audit plan.

(A) Only statement-1 is correct (B) Only statement-2 is correct

@) Both statement-1 and 2 are correct (D) Both statement-1 and 2 are incorrect
Which of the following is not addressed by the overall audit strategy?

(A) Scope of the audit (B) Timing of the audit

(C) Direction of the audit ) Monitoring of the audit

Planning an audit involves:

[ Establishing the overall audit strategy for the engagement and developing an audit plan
(B) Establishing the overall audit plan for the engagement and developing an audit strategy
(C) Establishing the overall audit plan for the engagement

(D) Developing an audit strategy
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SA 320 on “Materiality in Planning and Performing an Audit” requires that an auditor:

(A) Should not consider materiality and its relationship with audit risk while conducting an
audit

BliShould consider materiality and its relationship with audit risk while conducting and audit

(C) Should not consider materiality but should consider its relationship with audit risk while
conducting and audit

(D) Should consider materiality but need not consider its relationhip with audit risk while
conducting an audit

Which of the following is not correct?
(A) SA 230 — Audit Documentation (B) SA 500 — Audit Evidence
@) SA 505 — Written Representation (D) SA 560 — Subsequent Events

refers to the audit procedures performed to obtain an understanding of the entity and
its environment, including the entity’s internal control to identify and assess the risk of material
misstatement.

[ Risk Assessment procedures (B) Test of controls
(C) Substantive Analytical Procedure (D) Observation

Reporting on fraud is made by auditor to Central Government in statement in the form:

(A) ADT-1 (B) ADT-2

(C) ADT-3 (@ ADT-4

Who is mainly responsible for implementation of internal financial controls in a company?
(A) Auditors B Directors

(C) Employees (D) Regulators

Auditor compares gross profit ratio with that of previous year and it is discovered that there
has been a fall in the ratio. This is an example of:

B Analytical Procedure (B) Test of Controls
(C) Walk through Test (D) Audit Sampling

During the course of audit of intangible assets, expenditure incurred during following phases is
not capitalised:

(A) Development phase B Research phase
(C) None of the above (D) Both (A) and (B)

All inventory units held by the audit entity and that should have been recorded, have been
recognised in the financial statements. The assertion involved is:

(A) Existence B Completeness

(O) Rights and Obligations (D) Valuation

Useful life of assets is given in Schedule of Companies Act, 2013.
B u B)1v

oV (D) vl
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SA-700 requires the use of specific heading, which are intended to assist in making auditor’s
reports that refer to audits that have been conducted in accordance with SA more recognizable.
Which of the following is the specific heading?

(A) Key audit matters B Basis of opinion

(C) Date (D) All of the above

As per SQC-1 An appropriate time limit within which to complete the assembly of the final
audit file is ordinarily not more than days after the date of the auditor’s report.

(A) 30 )

©) 9 (D) 45

The auditor of a nationalized bank is to be appointed by:

[ The Bank concerned through its Board of Directors

(B) Shareholders in Annual General Meeting

(C) Comptroller and Auditor General of India

(D) Ministry of Corporate Affairs

In case of Frauds involving amount less than INR 1 crores, the auditor should report to the:
(A) Central Government (B) Reserve Bank of India

@) Bank’s Board/Audit Committee (D) Comptroller and Auditor General

The term “Drawing Power” is associated with which of the following facilities as sanctioned by
any Bank?

(A) Letter of Credit (B) Term Loan

(C) Staff Advances ) Cash Credit Limit
Which of the following is/are correct with regard to sunk cost?

I. Sunk costs are historical costs

II. Not all irrelevant costs are sunk costs

II1. All sunk costs are irrelevant

(A) Only (I) (B) Only (I) and (IT)

(C) Only (IT) and (I1T) B Al

Choose the right option given below:

(A) Prime Cost = Direct Material + Indirect Labour + Direct Expenses

B Prime Cost = Direct Material + Direct Labour + Direct Expenses

(C) Overhead Cost = Direct Expenses + Indirect Labour + Direct Material
(D) Factory Cost = Direct Labour + Factory Overhead

Rowan Plan in management accounting is related with which of the following?
(A) Dividend (B) Debenture

8 Bonus (D) Overhead

BED-2 - MASTER | 11 P.T.O.



040.

041.

042.

043.

044.

045.

046.

047.

QAmiedl 55 ula usd-l aalbisdan 1d?

(A) B Add €9 A vildn Ueia uEuzi-u sHd ulReuw ©.
(B) UsdR ulZuil g1 AlRd a6,

@) Geueril wuldid « 8IS as.

(D) 51302 s ulBa1AAL $3 AlssA 214 yd-[RaiRq O,

UL ALY SIHAL AZAATL 2215 AL PUMR 225 1Y, AR YLl AsHIH R s e DA-uniall 56
uglaril Gualol s 2ud 87

L. $ls1 (FIFO) usld  IL A3 usdR ugld

(A) 2t (1) (B) it (IT)

@ i () 211 () (D) () 5 (11) 1€l

UL AZALAT 215 AR 215 52l aY, Sl AR AlHid U3dR eidid ©9:

B 2rudall udd s2dLay st olad 8 (B) AHclall UsdR $cl AL AAS1 sldid 69
(C) uHdll u3dR B2l % sl tidid €9 (D) GuRisauiafl 516 )

QAunidll 53 0y 9?2

(A) AlHid udd 2 uHidell usd™Mi ula vl 51 v1a Ay ayad €IS a5 o,
(B) tugl RullZor 12 Amdell usdr sdi Aldd usd-il ay cuus Gualaa €.
(C) swa uas-l atadl w2, Aluid usd ddlsi 9.

) 2(&q usar-l Guulo Youd xidlRs Rullea e wu ©.

YarL: (sL: 044 2l 047 -l ogano L) : Su-ll-l alls Ravi 3. 14,00,000 9. 20034i 3.45,00,000+0
AReUHRIHE 200441 A1 3. 60,00,000 i 200441 51 20030 ueuHL 3.4,20,000 AY, Sdl.

su-ld Anqe [Big su1 2l 97

(A) 3.80,00,000 8 3-50,00,000
(C) 3. 60,00,000 (D) 3.90,00,000
3.80,00,000 -1 315122 AALRA AYH UR 151 g 97

[ 3.8,40,000 (B) 3.6,40,000
(C) 3.9,40,000 (D) 3.8,80,000

oA 2005 Hi AR [BHAML 103 -l 8213l i 2 Susdl 2004 Bl % 151 Hoadl §249 dl 3 A AleyH
g wal?

(A) 3.80,00,000 (B) 3.82,00,000

@ 3.84,00,000 (D) 3.88,00,000

Su-llL Alg eal 3.3,00,000 €. d-l A4, ARl 3:1 244 33Ul IR 1:1 6. dWRHI 25 eu g 897
(A) 3.4,00,000 (B) 3.5,00,000
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Which of the following is not a characteristic of process costing?

(A) The production is continuous and the final product is the result of a sequence of processes
(B) Costs are accumulated by processes

@) The products may not be standardised

(D) The sequence of operations or processes is specific and pre-determined

When there is opening as well as closing stock of work-in-progress, which of the following
method(s) is/are used to calculate equivalent production?

I. FIFO Method I1. Average Cost Method

(A) Only (I) (B) Only (II)

@) Both (I) and (II) (D) Neither (I) nor (IT)

When opening stock is more than closing stock, marginal costing shows:

[ Higher profit than absorption costing (B) Lower profit than absorption costing
(C) Same profit as absorption costing (D) None of the above

Which of the following is true?

(A) There can be under or over absorption of overhead in marginal costing and absorption
costing

(B) Variable costing is more widely used than absorption costing for external reporting
(C) For calculating taxable income, marginal costing is acceptable
) Variable costing is used mainly for internal reporting

Ilustration: (Answer Question No. 044 to 047) : A company has annual fixed costs of Rs. 14,00,000.
In 2004 sales amounted to Rs. 60,00,000 as compared with Rs. 45,00,000 in 2003 and profit in
2004 was Rs. 4,20,000 higher than in 2003.

At what level does the company break-even?

(A) Rs. 80,00,000 B Rs. 50,00,000
(C) Rs. 60,00,000 (D) Rs. 90,00,000
What is the profit on a precast sales volume of Rs. 80,00,000?
B Rs. 8,40,000 (B) Rs. 6,40,000
(C) Rs. 9,40,000 (D) Rs. 8,80,000

If there is a reduction in selling price in 2005 by 10% and the company desires to earn the same
profit as in 2004, what would be the required sales volume?

(A) Rs. 80,00,000 (B) Rs. 82,00,000
@) Rs. 84,00,000 (D) Rs. 88,00,000

Current liabilities of a company are Rs. 3,00,000. Its current ratio is 3:1 and quick ratio 1:1.
What is the value of stock in trade?

(A) Rs. 4,00,000 (B) Rs. 5,00,000
@Rs. 6,00,000 (D) Rs. 7,00,000
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Gross profit ratio is 20% on sales. Total gross profit is Rs. 1,00,000 and cash sales Rs. 1,20,000.
Average debtors Rs. 95,000. What is the debtor turnover ratio? (Hint: Credit sales Rs. 3,80,000).

(A) 3 times B 4 times
(C) 5 times (D) 6 times

As per Accounting Standard (AS-3) issued by the Institute of Chartered Accountants of India,
the term cash includes:

I. Cash in hand

II. Demand deposits with banks

III. Time deposits with banks

IV. Cash equivalents

(A) () and (IT) (B) (II) and (I1I)
(C) (II) and (IV) B (), dI) and (IV)

In a fund flow statement both sources and applications of funds are shown. Which of the following
is not an application of fund in the fund flow statement?

(A) Redemption of Preference Shares (B) Purchase of non-current assets
(C) Loss from operations ) Sale of non-current assets and investments

Which of the following is not a limitation of budgetary control?

(A) Danger of rigidity (B) Budget is only a tool of management
(C) Opposition from staff ) None of the above

Which of the following is/are essential(s) of effective budgeting?

(A) Support of top management (B) Participation by responsible executives
(C) Constant vigilance ) All of the above

Consider the following with regard to distinctions between fixed budget and flexible budget
and choose the right option given below.

I. Flexible budget assumes static business conditions whereas fixed budget is based on the
assumption of changing business conditions

II. Under changing business environments, fixed budgets have very limited use for control
whereas flexible budgets are very useful for cost control and performance evaluation under
changing business environments

(A) Only (I) is true B Only (II) is true
(C) Both (I) and (II) are true (D) Both are false

Which of the following control ratios shows the relationship between actual hours worked and
the budgeted hours?

(A) Efficiency ratio (B) Activity ratio
(@) Capacity ratio (D) Calendar ratio
Which of the following is not a capital structure ratio?

(A) Debt equity ratio (B) Proprietary ratio
(C) Interest coverage ratio ) Current ratio
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Consider the following with regard to the LIFO method and choose the right option given
below.

I. It is based on the assumption that last purchases of materials are issued first and earlier
receipts are issued in the last

II. This method uses the price of the last batch received for all issues until all units from this
batch have been issued

(A) Only (I) is true (B) Only (II) is true

@) Both (I) and (II) are true (D) Both are false

The key issues in capital structure decision are:

I. Optimal debt-equity ratio of the firm

II. Instruments of equity and debt finance

III1. Capital markets the firm should access

Choose the right option from below:

(A) Only (I) and (II) are true (B) Only (I) and (III) are true
@) All are true (D) None of the above is true

Suppose you buy a share of a company’s equity stock at a price of Rs. 100. After one year you
get a dividend of Rs. 5 and the share price rises to Rs. 115. Your one-year return, r, is:

(A)5% (B) 10%

(C)15% B 20%

EBIT = Rs. 40,000, Variable Cost = Rs. 2,40,000, sales = Rs. 4,00,000, Operating Leverage = ?
(A)3.5 B 4.0

(C) 4.125 (D) None of the above

In Capital Budgeting, Lower Standard deviation indicates -

(A) no risk at all (B) higher risk

@) lower risk (D) highly favorable situation

If two projects are completely independent or unrelated, the measure of correlation between
them is:

A1 B)-1
.o (D) 0.5

Creditors payment period = 60 days, Material Consumed = Rs. 1,20,000, Material Purchased in
Cash = Rs.10,000, Material Purchased on Credit = Rs. 90,000 if 1 year = 360 days. Creditors
that will appear in balance sheet and working capital statement = ?

I 15,000 (B) 20,000
(C) 16,667 (D) 36,667

If Opening stock = Rs.29,000, Closing stock = Rs.31,000, Cost of goods sold = Rs.2,40,000.
The stock turnover ratio will be:

(A) 12 times ) 8 times
(C) 10 times (D) 9 times
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Eugene Fama introduced the idea of an “efficient” capital market to the literature of Financial
economics. When did he introduce this idea?

(A) In mid-1950s (B In mid-1960s
(C) In mid-1970s (D) In 1980s
Which of the following is not an advantage of debenture?

(A) Interest on debt is a tax-deductible expense

(B) Debt financing does not result in dilution of control

(C) If there is a precipitous decline in the value of the firm, shareholders have the option of
defaulting on debt obligations and turning over the firm to debt-holders

(B) Debt financing entails fixed interest and principal repayment obligations

Which of the following is/are true in case of Rights?

I. The number of rights that a shareholder gets is equal to the number of shares held by him.
II. Rights are negotiable. The holder of rights can sell them

II1. Rights can be exercised any time

(@ (I) and (II) are true (B) (IT) and (III) are true

(C) (I) and (III) are true (D) All are true

In which of the following countries was GST first introduced?

(A) Canada (B) The United States

(C) Britain (B France

The GST council of India has to have majority of members in order to implement any
decision.

(A)50% ® 75%

(C) 60% (D) 90%

According to GST Act 2017 which law governs the inter-state supply of goods and services?
(A) CGST (B) SGST

(CO) UTGST B IGST

In India which of the following has been kept out of the GST levy?

(A) Generator (B) Computer

(C) Jewellery ) Electricity

Which of the following represents composite supply as specified in GST Act 2017?

(B Doctor’s service with medicines

(B) Package with fruits and chocolates

(C) Coaching centre with monthly chocolates

(D) Supply of computer printer and laptop

A number of GST models are found worldwide. Which GST model has been adopted in India?
(A) Australian model (B) Bagchi-Poddar model

@) Dual model (D) American model
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Special purpose vehicle to cater to the IT needs of GST is:
(A) HSN B GSTN
(O)IGSTN (D) SGSTN
GST in India is levied on the basis of:

(A) Consumption principle

(B) Set-off against that payable principle

(C) Destination base principle

(B Both consumption and destination base principle

Construction of a complex, building, civil structure or the part thereof including a complex or
building intended for sale to a buyer, wholly or partly except where the entire consideration has
been received after issuance of the completion certificate, where required, by a competent
authority or after its first occupation, whichever is earlier for the purpose of taxability under
the CGST Act, 2017 shall be treated as supply of:

(A) Goods (B) Both goods and services
@) Services (D) Contract work

Which of the following categories of registered persons are not eligible for the Composition
Scheme under the CGST Act, 2017?

I. Supplier of Restaurant Services

II. Manufacturer of notified goods

III. Non-resident taxable persons

IV. Casual taxable person

Choose the right option from below:

(A) (1) and (IV) B (D, (I1D) and (IV)
(C) 1) and (IV) (D) (), dII) and (IV)

Provision for levy and collection of tax on intra-state supply of goods or services or both by the
Union Territory and for matters connected therewith or incidental thereto are being
enumerated in:

(A) CGST Act, 2017 (B) IGST Act, 2017
8 UTGST Act, 2017 (D) None of the above
Who is the member of the GST Council on behalf of each state?
(A) Chief Minister of the State

(B) Home Minister of the State

@) The Minister in-charge of Finance or Taxation or any other Minister nominated by the
State Government

(D) Chief Secretary of the State

GST Council has been constituted for making recommendation on various issues relating to
policy making, formulation of principle and implementation of policies relating to CGST
Act, 2017. It is thus

(A) An Administrative Body (B) A Central Level Body
(C) A Committee of Finance Ministers ) An Apex Body
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081.

082.

083.

084.

08s.

086.

Exempt supply means the supply of any goods or services or both which may be wholly exempt
from tax under Section-11 or under section 6 of the IGST Act and includes

I. Non-taxable supply

II. Zero-rated supply

II1. Supply having Nil rate of tax

IV. Composite supply

Choose the right option from below:

(A) (), (II) and (I1T) B) (D and (IV)
@ (1) and (II) (D) All

When agriculturist registered under GST supplies tobacco leaves to a factory, the liability to
pay GST is on .

(A) Tobacco leaves seller B The buyer under reverse charge
(C) The agriculturist (D) Consumer of tobacco leaves

Power to declare certain activities/Transaction as neither supply of goods nor supply of services
is mentioned under:

(A) Schedule I ) Schedule ITI

(C) Schedule II (D) Schedule IV

In which section of the CGST Act, 2017, are the transactions related to ‘deemed supply’ specified?
(A) Section-6 B Section-7

(C) Section-8 (D) Section-9

Permanent transfer or disposal or goods forming part of a business asset by or under the
directions of the person carrying on the business whether or not for consideration as well as the
transfer of title in goods under an agreement where the property in goods passes at a future
date on payment of full consideration as per Schedule-II of the CGST Act, 2017 to be treated
as

[ Supply of Goods (B) Supply of Services
(C) Deemed Supply (D) Both Supply and Deemed Supply

Which of the following though shown in Bill will not be included in determining the value of
supply for the purpose of GST?

(A) Packing ) Discount
(C) Interest for late payment (D) Installation charges

The time of supply “where goods or services or both have been supplied in a situation where the
invoice issued before the change in the rate of tax but payment received after the change in the
rate of tax” as per section-14 of the CGST Act, 2017 shall be:

[ Date of issue of invoice

(B) Date of receipt of payment or the date of issue of the invoice whichever is earlier
(C) Date of receipt of payment

(D) None of the above
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088.

089.

090.

091.

092.

093.

094.

09s.

The year in which the income is earned is known as:

) Previous year (B) Financial Year

(C) Both (A) and (B) (D) None of the above

Mr. Raj saved a boy attempting suicide by spending Rs.5,000 for which he was awarded a sum
of Rs.80,000. In this case, the award is taxable to the extent of:
(A) Rs. 72,000 (B) Rs. 64,000

@) Rs. 80,000 (D) Nil

Under the Income Tax Act, 1961 the term ‘assessee’ means a person:

(A) Who is an assessee in default (B) From whom tax is due

(C) Against whom tax is due B All of the above

In which of the following are normal rates of income tax prescribed?

(A) Income-tax Act, 1961 (B) Income-tax Rules, 1962

(@) Finance Act of the current year (D) CBDT circulars

The partial integration of agricultural income is done to compute tax on:
(A) agricultural income

(B) non-agricultural income

@) both agricultural and non-agricultural income

(D) none of agricultural and non-agricultural income

Total income tax including education cess payable in case of a resident individual aged 58 years
whose computed total income is Rs.4,40,000 for the assessment year 2021-2022 shall be:

(A) Rs. 2,080 B Nil
(C) Rs. 4,160 (D) Rs. 4,680

Raghav, a marketing executive at MFT Ltd. Left India on 2" September 2020 for the treatment
of his father. For income-tax purpose his residential status for the AY 2021-22 is:

[ Resident

(B) Non-resident

(C) Not ordinarily resident

(D) Cannot be determined from the given information

A company incorporated outside India having its place of effective management situated in
India in the previous year will be treated as:

[ Resident (B) Non-resident
(C) Not ordinarily resident (D) None of the above

When a capital asset located in India is sold by a non-resident to another non-resident at a place
outside India, the capital gain is taxable:

(A) At the place of the transfer (B) At the place of the transferee
@) At the place of location of asset (D) At the place of both transferor and transferee
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096.

097.

098.

099.

100.

101.

In the case of an individual who is not ordinarily resident the following income is chargeable to
tax:

(A) Business income accruing outside India

(B) Property income accruing outside India

(8 Income accruing outside India if it is derived from a business controlled in India
(D) Interest income accruing outside India

The assessee can file an application for rectification of mistake as per Section 154 of the Income
Tax Act when it is

I. a mistake of fact

II. a mistake of law

II1. glaring obvious or apparent from the records

IV. a decision on a debatable point of law

Select the correct option from below:

B (1) and (III) (B) (D, (II) and (I1T)
(C) (III) and (IV) (D) All of the above

The time limit for completion of Assessment/Re-assessment under sections 143 and 144 of the
Income Tax Act, 1961 is:

(A) 24 months from the end of the relevant assessment year
B 18 months from the end of the relevant assessment year
(C) 12 months from the end of the relevant assessment year
(D) 9 months from the end of the relevant assessment year

An income tax authority referred to in section 116 of the Income Tax Act, 1961 may amend with
a view to rectifying any mistake apparent from the records in respect of:

) Any intimation under sub-section (I) of section 200A

(B) Any dispute raised by the assessee in respect of an issue having two views
(C) Any order passed by its higher authorities

(D) Any section, if required by law

The time limit for completion of Assessment/Re-assessment under sectioni 147 of the Income
Tax Act, 1961 is:

(A) 9 months from the end of the financial year in which notice for re-assessment is served
(B) 6 months from the end of the financial year in which notice for re-assessment is served
@) 12 months from the end of the financial year in which notice for re-assessment is served
(D) 15 months from the end of the financial year in which notice for re-assessment is served

Wherever any tax, interest, penalty, or another sum under the Income Tax Act is payable, the
Assessing Officer has to serve upon the assessee a notice of demand as Rules 15 and 38 under

the section of the Income Tax Act, 1961.
156 (B) 143(3)
(C) 153 (D) 220
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102.

103.

104.

10S.

106.

107.

108.

Mr. Hasmukh, aged 61 years, pledged his residential building with Bank of Baroda and received
Rs.10,000 every month under the reverse mortgage scheme during the financial year
2020-2021. The amount liable to income tax in respect of such receipt would be:

(A) Rs. 1,20,000 (B) Rs. 84,000
(C) Rs. 60,000 @ Nil

Shahil & Co., a proprietorship firm has paid tax for the assessment year 2021-22 as per Section
115JC of the Income Tax Act, 1961. The credit of such paid tax can be carried forward by the
proprietor for a period of the following number of assessment years immediately succeeding
the assessment year 2021-22:

(A) 8 years (B) 5 years
(C) 10 years B 15 years

A child artist aged 11 years acted in feature films and earned Rs.6,00,000. The total income of
her father is Rs.8,00,000 and her mother is Rs.5,00,000. The minor’s income would be:

(A) Chargeable to tax in the hands of father
(B) Chargeable to tax in the hands of mother
@) Chargeable to tax in her own hands

(D) Fully exempt from tax

All income which arises or accrues to the minor child (not suffering from any disability as
specified in section 80U) shall be clubbed with the income of parent whose total income excluding
the income to be included of the minor not derived from any activity involving application of
his skill, talent or specialized knowledge:

(A) in the hands of the father only

(B) in the hands of the mother only

(C) equally in the hands of both mother and father

[ with the income of that parent whose total income is greater before clubbing of such income
Transfer of income is revocable in the following cases:

(A) Sale with a condition of re-purchase (B) Power to change beneficiary or trustees

@) Both (A) and (B) (D) Neither (A) nor (B)

Consider the following with regard to definition of economics and choose the right answer
given below.

I. Economics may be defined as an inquiry into the nature and causes of wealth of nations
II. Wealth definition of Economics has been propounded by Dr. Adam Smith

(A) Only (I) is true (B) Only (II) is true

@) Both (I) and (II) are true (D) Both (I) and (II) are false

“Economics does not regard wealth as the be-all and end-all of economic activities”. This
statement refers to definition of economics put forward by which of the following economists?

(A) Adam Smith (B Alfraid Marshall
(C) Robbins (D) J. M. Keynse
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109. “Economics studies human behavior as a relationship between ends and scarce resources which
have alternative uses”. Which of the following is/are related with this definition of economics?

I. This definition was propounded by Robbins

II. This defines economics as a science of wealth

[ Only (I) is related (B) Only (II) is related
(C) Both (I) and (IT) are related (D) Both (I) and (II) are unrelated
110. Consider the following and choose the right answer given below.

I. Want satisfying ability of a commodity is known as utility

II. Utility and usefulness as synonymous

[ Only (I) is true (B) Only (II) is true
(C) Both (I) and (II) are true (D) Both (I) and (II) are false
111. Which of the following is not an essential qualification for a good to carry value?
(A) It must possess utility (B) It must be scarce
(C) It must be transferable or marketable ] It must be recognized by government
112. According to Economics, which of the following is not a characteristic of human want?
(A) Human wants are unlimited (B) Human wants are complementary
(C) Human wants are competitive @) Human wants are insatiable
113. Which of the following defines ‘Demand’ in Economics?
(A) Desire

(B) Desire backed by ability to buy
@) Desire backed by ability and willingness to buy
(D) Desire backed by want and buying ability

114. A forward shift in the demand curve means increase in demand. Which of the following is not
a reason behind forward shift in demand curve?

(A) Rise in income (B) Rise in population
@) Fall in price (D) Fall in unemployment

115. Which of the following explains “Law of Demand?”
) Inverse relationship between commodity’s price and its quantity demanded
(B) Inverse relationship between price and demand
(C) Direct relationship between commodity’s price and its quantity demanded
(D) Positive slow of demand curve

116. Which of the following is not an exception to the Law of Demand?

(A) Conspicuous consumption (B) Speculation
(O) Giffen goods ) Normal goods
117. Which of the following is/are criterion/criteria of a good forecasting method?
(A) Accuracy (D) Simplicity
(C) Economy ) All the above
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118. Which of the following is/are true with regard to India’s foreign trade?
I. During the Tenth Plan the rate of growth of exports was consistently above 20 per cent

II. Only external factors contributed to this satisfactory performance

B Only (I) is correct (B) Only (II) is correct
(C) Both (I) & (IT) are correct (D) Neither (I) nor (II) is correct

119. Consider the following with regard to composition of imports in India and say which is/are
correct.

I. There has been a substantial rise in the import expenditure on POL imports.
II. Imports of electronic goods have increased considerably in the recent years.

III. Massive quantities of coal import has taken place in recent years

(A) Only (I) is correct (B) Only (II) is correct
(C) Only (I) & (IIT) are correct ) All are correct
120. Given below are the statements in connection with India’s composition of exports.

I. Engineering goods now contribute more than one-fifth of total export earnings

II. Export of electronic goods increased from $1,832 million in 2004-05 to $6,258 million in

2014-15
Choose the right option.
(A) Only (I) is correct (B) Only (II) is correct
@) Both (I) and (II) are correct (D) Neither (I) nor (II) is correct

121. Which of the following is/are not considered in India’s Import Liberalisation Policy of 1980?
I. Policy for import of capital goods
II. Import policy for registered exporters
III. Cash Compensatory Support
IV. Duty Drawback System

(A) () and (IT) B (1II) and (IV)
(C) (I) and (1II) (D) (IT) and (IV)

122. Which of the following is/are not correct with regard to convertibility of rupee on current
account?

(A) Partial convertibility of rupee in 1992-93
(B) Full convertibility of rupee on the trade account in 1993-94
(C) Full convertibility of rupee on the current account in August, 1994
[ None of the above
123. Consider the following with respect to India’s foreign trade.
I. Now engineering goods contribute more than one-fifth of total export earning in India.
I1. Between 1992 and 2014-15, India’s exports of services increased from $4.9 billion to $ 157.7

billion.
Which of the above is/are right?
(A) Only (I) (B) Only (II)
@) Both (I) & (II) (D) Neither (I) nor (IT)
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Goods or parts thereof on being imported and found defective or otherwise unfit for use or
which have been damaged after import, may be exported without an Authorisation, and goods
in replacement thereof may be supplied free of charge by foreign suppliers or imported against
a marine insurance or marine-cum-erection insurance claim settled by an insurance company.
Such goods shall be allowed clearance by the customs authorities without an import Authorisation
provided that:

I. Shipment of replacement goods is made within 24 months from date of clearance of previously
imported goods through Customs or within guarantee period in case of machines or parts
thereof where such period is more than 24 months.

II. No remittance shall be allowed except for payment of insurance and freight charges where
replacement of goods by foreign suppliers is subject to payment of insurance and / or freight
by importer and documentary evidence to this effect is produced while making remittance.

(A) Only (I) is correct (B) Only (II) is correct
@) Both (I) & (II) are correct (D) Neither (I) nor (II) is correct

In case of export of which of the following goods the EPCG authorisation holder shall not be
required to maintain average export obligation?

I. Handicrafts II. Handlooms III. Cottage & Tiny sector IV. Steel and Aluminum
(A) Only (D (B) Only (IT) & (11I)
@) Only (I), (IT) & (I1I) (D) Only (IV)

Indian Customs has introduced SWIFT (Single Window Interface for Facilitating trade) w.e.f.
01.04.2016 for ensuring ease of doing business. Which is/are the benefit/benefits of this scheme?

I. Reduced Cost of doing business

II. Enhanced transparency

III. Reduced duplicity and cost of compliance

IV. Optimal utilization of man power

(A) Only (I) & (IV) (B) Only (II) & (I1T)
(C) Only (I), (Il) & (IIT) - All of the above

The Government of India has conceptualized Niryat Bandu Scheme as a part of Foreign Trade
Policy. Which of the following is/are NOT correct with respect to the scheme?

I. It offers online certificate course on export-import business

II. Itis a single window scheme to solve problems faced by importers
III. Works in creating new entrepreneurs in the export sector

IV. Allocation to these scheme was Rs.2.5 crore in 2015-16

(A) Only (I) is not correct B Only (I1) is not correct

(C) Only (I), (IT) & (IV) are not correct (D) Only (I) & (IIT) are not correct
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128. The IMF was organized in 1946 and commenced it operations in 1947. Which of the following
is/are the functions of IMF?

I. It functions as a short-term lending institution
II. It provides a machinery for the orderly adjustments of exchange rates

III. It is a reservoir of currencies of all the member countries from which a borrower nation can
borrow the currency of other nations

IV. It funds the developmental projects of the member nations

(A) Only (I) and (IT) are correct (B) Only (IT) and (III) are correct

(C) Only (IIT) and (IV) are correct @) All are correct except (IV)
129. Which of the following is/are true in case of IMF?

I. IMF is an autonomous organization affiliated to the UNO.

II. It is financed by participating countries as per quota assigned to them

III. The quota assigned to a country is determined by its contribution to the capital of the Fund

(A) Only (I) and (IT) are correct (B) Only (IT) and (III) are correct
(C) Only (III) ) All are correct
130. Consider the following in case of World Bank and say which is/are correct.

I. Itis an inter-governmental institution
II. Itis corporate in form
III. Its capital stock is owned by IMF
IV. It provides funds for correcting balance of payments problems of member countries
[ Only (I) and (II) are correct (B) Only (II) and (III) are correct
(C) Only (IIT) and (IV) are correct (D) None is correct
131. The World Bank facilitates loans:
I. By making or participating in direct loans out of its own funds
II. Out of the funds raised in the market of a member
III. Out of funds raised from IMF

IV. By guaranteeing, in whole or in part, loans made by private investors through the investment

channels
(A) Only (I) and (IT) are correct (B) Only (II) and (III) are correct
(C) Only (III) @) All are correct except (I1I)
132. Which of the following is not an objective of International Finance Corporation (IFC)?

(A) To invest in productive private enterprises

(B) To serve as a clearing house to bring together investment opportunities, private capital and
experienced management

@) To generate funds for OECD countries

(D) To help in stimulating the productive investment of private capital, both domestic and foreign
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Which of the following is/are true in case of International Development Association (IDA)?
I. It provides development finance on easy terms to less developed member countries
II. It promotes economic development in underdeveloped areas of the world

III. It is a means of furthering the development activities of the World Bank and a supplementary
to the WB’s activities

IV. It functions as per instruction of WTO
(A) Only (I) and (II) (B) Only (II) and (I1II)
@) Only (I), (IT) and (III) (D) Only (IV)

Which of the following types of disequilibrium in the balance of payments is also known as
secular disequilibrium?

(A) Cyeclical disequilibrium (B) Structural disequilibrium
(C) Short-run disequilibrium ) Long-run disequilibrium

Which of the following is a non-monetary measure to control disequilibrium in balance of
payments?

Import quota (B) Exchange depreciation
port q
(C) Devaluation (D) Exchange control

“Free trade is that system of commercial policy which draws no distinction between domestic
and foreign commodities and, therefore, neither imposes additional burdens on the later, nor
grants any special favour to the former.” This definition of free trade has been given by:

(A) Devid Ricardo B Adam Smith
(O) J. S. Mill (D) Haberler

In the area of international trade, “free trade policy” has many advantages over “protection
policy”. Which of the following is/are such advantage(s)?

I. Comparative cost advantage II. Cheaper imports I11. Protection to infant industries
(A) Only (I) (B) Only (II)
@) Both (I) and (IT) (D) Both (IT) and (III)

Consider the following with regard to imports of India in recent years.

I. Import of electronic goods has been decreasing in recent years.

II. In 2014-15, import of electronic goods was 8.2 per cent of import expenditure of the country.
(A) Only (I) is correct B Only (II) is correct

(C) Both are correct (D) Both are incorrect

Consider the following with regard to direction of trade in India.

I. In the year 1950-51, the share of UK in India’s imports was more than that of USA.

II. During the planning period as a whole, India has obtained maximum imports from USA.
(A) Only (I) is correct (B) Only (II) is correct

@) Both are correct (D) Both are incorrect
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140. Which of the following is/are reason(s) for satisfactory balance of payments situation during
the post reform period?

I. Earnings from invisibles

II. External commercial borrowing
III. Non-resident deposits

IV. Population

(A) Only (I) (B) Only (I) and (IT)
(C) Only (III) and (IV) (®) Only (1), (IT) and (I1I)
141. The export promotion that was designed to provide compensation for unrebated indirect taxes

paid by exporters on inputs, higher freight rates and market development cost is known as:
(A) Duty Drawback System @) Cash Compensatory Support
(C) Subsidies on Domestic Raw Materials (D) Fiscal Concessions for Exports

142. Blanket Exchange Permit Scheme is one of the export promotion schemes in India. Consider
the following in relation to this scheme.

I. This scheme was introduced in June 1987

II. Under this scheme the exporters were allowed, barring a few products, to utilize 5-10 per
cent of their foreign exchange earnings for undertaking export promotion activities.

(A) Only (I) is correct (B) Only (II) is correct
@) Both are correct (D) Both are incorrect
143. Which of the following is/are correct with regard to the new trade policy of India?

I. Special Economic Zones were announced as part of Export and Import Policy of March
2000.

II. Export-Oriented Units scheme was introduced in early 1981

III. Market Access Initiative Scheme was launched in 2001-02

IV. Agriculture Export Zone was introduced as part of Exim Policy 2001.

(A) Only (I) and (IT) are correct (B) Only (II) and (III) are correct
(C) Only (I), (IT) and (IIT) are correct B All are correct

144. Which of the following in India makes deliberate efforts to control the money supply and credit
condition for the purpose of achieving certain broad economic objectives?

(A) The State Bank of India B The Reserve Bank of India
(C) NABARD (D) Government of India
145. Which of the following is/are the goal/goals of monetary policy?
I. Exchange rate stability and equilibrium in the balance of payments
II. Political stability
III. Price Stability
IV. Full employment
(A) () and (IT) (B) (I) and (IIT)
) (D, (ID) and (IV) (D) None of the above
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Which of the following is/are limitation/limitations of monetary policy?
I. Non-existence of dichotomy of Money Market

II. Monetary policy operates on a broad front

(A) Only (I) @) Only (1)

(C) Both (I) and (II) (D) Neither (I) nor (IT)

Bank Rate Policy is one of the instruments of Monetary Policy of the Reserve Bank of India.
Which of the following is/are true with respect to Bank Rate Policy in India?

I. Since 1950, Bank Rate has been raised several times

II. Since 1997, Bank Rate has been linked to all rates charged by the RBI
(A) Only (I) is true (B) Only (II) is true

@) Both (I) and (IT) are true (D) Both are false

Since when the RBI has implemented ‘Moral Suasion’ as one of the selective methods of monetary
policy?

(A) Since 1949 B Since 1956
(C) Since 1960 (D) Since 1969
Who, for the first time, gave the concept of functional finance to modern budgetary policy?

I. Keynes, for the first time, stressed the need of State intervention in the economic field and
advocated for a balanced budget

II. Prior to Keynes, the classical economists believed in the principle of sound finance in which
small and unbalanced budget was considered to be the idea

II1. Following Keynes, gave the concept of functional finance to modern budgetary policy
(A) J. M. Keynse B A. P. Lerner

(C) Paul Samuelson (D) A. C. Pigoue

Contrary to the classical notion, the concept of functional fiscal policy suggests

I. that the state need not and should not assume a passive role in the economic affairs of the
country

II. that public spending may be incurred merely for the sake of its direct benefit
Which of the above is/are correct?

B Only (I) (B) Only (II)

(C) Both (I) and (II) (D) Neither (I) nor (IT)

How can a government create a deficit budget in order to pull the economy out of recession or
depression?

I. by decreasing the level of public expenditure and reducing the taxation rates
II. by raising the taxation rates

(A) Only (I) is correct (B) Only (II) is correct

(C) Both (I) and (II) are correct B Neither (I) nor (I) is correct
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(C) WA (I) (D) {3 (IV)
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152. A vibrant, efficient and competitive financial system is necessary to support the structural
reforms in the real economy. With this objective, the government of India initiated financial
sector reforms as part of the massive economic reforms policies. Which of the following is/are
related with financial sector reforms?

I. The RBI introduced new prudential norms in respect of income recognition, classification
and assets, provisioning of bad debts and capital adequacy.

II. The capital to risk-weighted asset ratio (CRAR) increased to 13.0 per cent by end-March

2015.
(A) Only (I) (B) Only (II)
@) Both (I) and (II) (D) Neither (I) nor (IT)
153. High fiscal deficit has always been a major concern for the government of India since the

initiation of planned economic growth. Which of the following should be the policy/policies for
curtailing the growing fiscal deficit?

I. Curtailing government’s capital expenditure including that of infrastructural and social
sectors

II. Curtailing the revenue expenditure, particularly the consumption expenditure of the
government consisting mainly of defense expenditure and administrative expenditure,
subsidy payments and interest payment

(A) Only (I) is correct B Only (II) is correct

(C) Both (I) and (II) are correct (D) Both are incorrect
154. Share of direct taxes in total tax revenue in India in 1970-71 was

B 20.8 per cent (B) 30.8 per cent

(C) 28.8 per cent (D) 25.8 per cent

155. Which of the following is/are correct with respect to the Indian Tax System?
I. Wealth Tax was first introduced in May 1957.
II. Gift Tax was introduced in 1958.

(A) Only (I) B)Both (I) and (II)
(C) Only (II) (D) Neither (I) nor (IT)
156. Which of the following is/are not considered in non-development expenditure in India?

I. Expenditure on defense

II. Interest payments

II1. Expenditure on tax collection
IV. Subsidies

(A) () and (IT) (B) (II) and (I1I)
(C) Only () ) Only (IV)
157. Which of the following is/are not the reason(s) of increasing public expenditure in India?

I. Population growth

II. Urbanisation

II1. Expansion in administrative machinery

IV. Debt finance

(A) All except (I) (B) All except (II)

(C) (III) and (IV) BNone of the above
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158. The budget for 1994-95 introduced major reforms in the excise tax structure as part of the
government’s programme of modernizing the country’s tax system. Some of the features of this
restructuring are given below.

I. Extension of MODVAT to capital goods and petroleum products

II. Shift in the bulk of excise taxation from specific to ad valorem rates which assured much
greater built-in buoyancy of revenues

III. Reduction in total number of ad valorem tax rates to about half the existing number which
was a major step towards simplicity and transparency

Which of the feature(s) is/are correct?

(A) Only (I) & (II) are correct (B) Only (I) is correct
(C) Only (I) & (IIT) are correct B All are correct
159. Debt finance is one of the major reasons of rising public expenditure in India. The interest

payment of the Central Government was:
I. 1.8 per cent of GDP in 1980-81
II. 4.0 per cent of GDP in 2014-15

[ Only (I) is correct (B) Only (II) is correct
(C) Both (I) & (IT) are correct (D) Neither (I) nor (II) is correct
160. One of the strong reasons behind high public expenditure in India is the quite expensive

administrative machinery. Which of the following is/are correct in this regard?
I. According to Raja J. Chelliah, 20 to 25 per cent staff in government departments is surplus.

II. The Expenditure Reforms Commission found that there was 42,200 person strong surplus
manpower in a total sanctioned staff of 8,65,000.

[ Only (I) is correct (B) Only (II) is correct
(C) Both (I) & (IT) are correct (D) Neither (I) nor (II) is correct
161. Which of the following recommendation(s) of the Eleventh Finance Commission is/are true

with respect to revenue sharing between States and the Centre?

I. The share of the States in the net proceeds of all Central taxes and duties be fixed at 28 per
cent for each of the five years starting from 2000-01.

II. 1.5 per cent of all shareable Union taxes and duties be allocated to the States separately, thus
totaling 29.5 per cent of the net proceeds of all Union taxes and duties.

(A) Only (I) is correct (B) Only (II) is correct
(8 Both (I) & (IT) are correct (D) Neither (I) nor (II) is correct

162. To meet their increasing requirements of expenditure, the State governments have to incur
large debts like the Central government. Which of the following is NOT a liability of a State
government?
(A) Provident Funds (B) Reserve Funds
(C) Contingency Funds ) None of the above
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163. What is one of the distinctions between a population parameter and a sample statistic?

(A) A population parameter is only based on conceptual measurements, but a sample statistic is
based on a combination of real and conceptual measurements

B A sample statistic changes each time it is measured, but a population parameter remains
fixed

(C) A population parameter changes each time it is measured, but a sample statistic remains
fixed across samples

(D) The true value of a sample statistic can never be known but the true value of a population
parameter can be known

164. A magazine printed a survey in its monthly issue and asked readers to fill it out and send it in.
over 1000 readers did so. This type of sample is called:

(A) Cluster sample B Self-selected sample
(C) Stratified sample (D) Simple random sample
165. Which of the following would be most likely to produce selection bias in a survey?

(A) Using questions with biased wording
(B) Only receiving responses from half of the people in the sample
(C) Conducting interviews by telephone instead of in person

[ Using a random sample of students at a university to estimate the proportion of people who
think the legal drinking age should be lowered

166. Which one of the following variables is not categorical?
[ Age of a person
(B) Gender of a person: male or female
(C) Choice on a test item: true or false
(D) Marital status of a person (single, married, divorced, other)
167. Which of the following would indicate that a data set is not biased?
(A) The range is equal to 5 standard deviations
(B) The range is larger than the interquartile range
@) The mean is much smaller than the median
(D) There are no outliers
168. What is the effect of an outlier on the value of a correlation coefficient?
(A) An outlier will always decrease a correlation coefficient
(B) An outlier will always increase a correlation coefficient

B An outlier might either decrease or increase a correlation coefficient, depending on where it
is in relation to the other points

(D) An outlier will have no effect on a correlation coefficient
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169.

170.

171.

172.

173.

174.

175.

176.

One use of a regression line is:

(A) To determine if any x-values are outliers

(B) To determine if any y-values are outliers

(C) To determine if a change in x causes a change in y

) To estimate the change in y for a one unit change in x

A chi-square test involves a set of counts called ‘expected counts.” What are the expected counts?
(A) Hypothetical counts that would occur of the alternative hypothesis were true

B Hypothetical counts that would occur if the null hypothesis were true

(C) The actual counts that did occur in the observed data

(D) The long-run counts that would be expected if the observed counts are representative

Pick the choice that best completes the following sentence. If a relationship between two variables
is called statistically significant, it means the investigators think the variables are:

) Related in the population represented by the sample
(B) Not related in the population represented by the sample
(O) Related in the sample due to chance alone

(D) Very important

Simpson’s Paradox occurs when:

(A) No baseline risk is given, so it is not known whether or not a high relative risk has practical
importance

(B) A confounding variable rather than the explanatory variable is responsible for a change in
the response variable

@) The direction of the relationship between two variables changes when the categories of a
confounding variable are taken into account

(D) The results of a test are statistically significant but are really due to chance

The ratio of the standard deviation to the arithmetic mean expressed as a percentage is called:

(A) Coefficient of standard deviation (B) Coefficient of skewness

(C) Coefficient of kurtosis B Coefficient of variation

If mean = 25, median = 30 and standard deviation = 15, the distribution will be:
(A) Symmetrical (B) Positively skewed

@) Negatively skewed (D) Normal

In a set of observations the variance is 50. All the observations are increased by 100%. The
variance of the increased observations will become:

(A) 50 B 200

(C) 100 (D) No change

The variance of 19, 21, 23, 25 and 27 is 8. The variance of 14, 16, 18, 20 and 22 is:
(A) Greater than 8 m 8

(C) Less than 8 MD)8-5=3
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179.

180.

181.

182.

183.

184.

If the sum of deviations from median is not zero, then a distribution will be:

(A) Symmetrical B Skewed

(C) Normal (D) All of the above

The degree to which numerical data tend to spread about an average value called:
(A) Constant (B) Flatness

@) Variation (D) Skewness

In Data Processing, what does the abbreviation SAP stand for?

[ Systems, Applications, Products (B) Sales, Allocations, Purchases
(C) Systems, Authorizations, Programs (D) Systems, Algorithms, Processes

If data has been recorded using technical media, which among the following is a necessary step
on the way to its interpretation?

(A) Transcription B Structural Equation Modelling
(C) Sequential Analysis (D) Sampling

Which of the following softwares is used to process and analyse quantitative data?
(A) Quark Express B SPSS

(C) Quant Chrome (D) SSOQN

At the stage of data analysis in which quantitative techniques have been used by a researcher,
the evidence warrants the rejection of Null Hypothesis (H ). Which of the following decisions of
the researcher will be deemed appropriate?

(A) Rejecting the (H,) and also the substantive research hypothesis

-Rejecting the (H,) and accepting the substantive research hypothesis

(O) Rejecting the (H,) without taking any decision on the substantive research hypothesis
(D) Accepting the (H)) and rejecting the substantive research hypothesis

Commercial Banks in India may be broadly classified on the basis of two criteria: Statutory
and ownership. Select the right answer pertaining to it out of the following.

(A) Only scheduled banks are statutory banks

(B) Only non-scheduled banks are statutory banks

(C) Only scheduled banks and private banks are statutory banks
) Only scheduled and non-scheduled banks are statutory banks
Consider the following:

I. The idea of lead bank scheme was initiated by the Gadgil Study Group of the National Credit
Council in October 1969.

II. The Gadgil Study Group recommended the adoption of an area approach to evolve plans
and programmes for the development of an adequate banking and credit structure in the
rural areas.

III. This idea was further endorsed by the Sukhmoy Chakraborty Committee
Select the right answer based on the information provided above.

[ Only (I) and (II) are correct (B) Only (IT) and (III) are correct
(C) Only (I) is correct (D) Only (IT) is correct
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185. Commercial banks in India pay special attention to the various novel and innovative credit
schemes and facilities in their operations for the benefit of the society at large. Arrange such
schemes according to the year of their introduction starting with the scheme introduced the
earliest.

I. Differential Rate of Interest Scheme
II. Credit Authorisation Scheme
III. Employment-Oriented Schemes

IV. Advance to Minority Communities

A) (O, dm, 1D, (IV) B an, O, A1, (V)
(C) (1D, (@), (IV), (1D (D) V), (11D, (1), (D)
186. Pick-up the right answer out of the following with regard to the differences and similarities

between commercial banks and co-operative banks.
(A) Co-operative banks are joint-stock banks while commercial banks are not

(B) Both commercial banks and co-operative banks are governed by the Banking Regulation
Act.

@) Commercial banks are subject to the control of the Reserve Bank of India directly. But co-
operative banks are subject to the rules laid down by the Registrar of Co-operative Societies.

(D) Commercial banks are seen both in the public sector and private sector, but co-operative
banks only private sector banks.

187. Choose the right answer from below with regard to Rural Banking in India.

B The proposal for instituting ‘rural banks’ was first mooted by the Banking Commission
Report published in 1972

(B) The proposal for instituting ‘rural banks’ was first mooted by the All India rural Credit
Survey Committee

(C) The proposal for instituting ‘rural banks’ was first mooted by the Dantwala Committee in
1978

(D) The proposal for instituting ‘rural banks’ was first mooted by the Reserve Bank of India in
1975

188. Which of the following is/are related to NABARD?
I. NABARD stands for National Bank for Agriculture and Radical Development
II. NABARD was set-up on July 12, 1982
III. NABARD was set-up on December 12, 1982

IV. It provides refinance credit to the Regional Rural Banks but not to the State Co-operative

banks
(A) Only (I) and (II) & Only (ID)
(C) Only (III) and (IV) (D) Only (IV)
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189.  S-3dlud s1unl- SURAA s SFsaL (IFCT) L itiaui H12 2uda qial 214 IR ollg 2uua ULy
[Gseu urie s2l.

I IFCI -l 22 1949 Hi s2aHi >udl dl.
II. IFCI- 22 HSll uA1 251 IDBI WA €9 1 6511 w1 251 AUl 219 A 5191 6151 Wil 6.

IIL IFC (aRe) A4, 1972 gL IFCIHL 2854 202 34 3. 10 sl atndl 3. 30 503 saHl
2ud) edl.

IV. IFCI 20l Aoilfd 2215, 22, oil=s v1aa [3oi-u-1 Yei-dl cudadl 2uu €.

(A) | (I) 2 9. (B) Hu=t (1) 244 (11) o A= 89,

@) +uat (1) 1 (1v) 8. (D) (II1) 244 (IV) A1 89,
190.  $-dlud Jadudrz 8s s S[FsaL AIDBI) U Baumi DA-unisdl sy 0 dl?

(A) IDBI-] 2210l Al 196441 sl »udl sdl.

(B) IDBIA 364205l 197641 Aygl 2aiatidl 2uuui 2udl ¢dl.

(C) IFCI &1 UI A IDBI -l daisu-laii €.

@1DBI > RBIHL ifas wfadl-l vaisudl ©.

191, 2 sid-ulFaud siuiRaq A aurdla cil3ol Rieudl 2is Wyl uiv 6. SFC - igeiui 412 2uua
Al 21 ReIE AU 1Y [Aseu ude s

I. SFC -l 2a1u-l 222 s16-u- siuian 2is2 1952+ soians o0 sl 2udl sdl.

II. SFCs Wl IFCI %<l % $1l €.

IIL Al AR+ ANIHE, SFC AS1u-l HI2l (2341 ALl Wit Gelloll 244 ue9id Ue ML ol 8.
IV. SFCs A% 4512 214 IDBIAL [Rd=121 86u 69,

(A) WAL (1) 241 (1) % 0L 89, A (1), (1) 2t (1) % L 6.

(C) 1= (I1) 244 (IV) A1 89, (D) 181 L 89,

192. 19 %A, 1969+ A% GIRAHL Ale siMRIUA Gisld ALZUSA SAUHT 20, 8. AR 2L YAALAL
Q-uuiedl sul Gaeu viacu Gaaul 87

LAt girl [RaAe €2 s2d

IL 5[, i Galo 244 [Asia w2 vl Bl sorus

IIL HoHr2d Quals aq »uug

IV. Gelldrs RSt Al Qi Uiedis

(A) {2 (1) 244 (1) (B) WAt (I1) 24 (111)

(C) W (D), (ID) 21 (IV) -

BED-2 - MASTER | 56 [Contd.



189. Read the following with regard to Industrial Finance Corporation of India (IFCI) and choose
the right option provided thereafter.

I. IFCI was established in 1949

II. Fifty per cent of the share capital of the IFCI is held by the IDBI and the remaining fifty per
cent by commercial and co-operative banks

III. The authorized share capital of IFCI was raised from Rs.10cr to Rs.30cr by the IFC
(Amendment) Act, 1972

IV. IFCI underwrites the issue of stocks, shares, bonds or debentures by industrial concerns
(A) Only (I) is true (B) Only (I) and (II) are true
@) Only (II) and (IV) are true (D) (IIT) and (IV) are true
190. Which of the following is not true in case of Industrial Development Bank of India (IDBI)?
(A) IDBI was set up in July 1964
(B) IDBI was given complete autonomy in February 1976
(C) IFCI and UTI are subsidiaries of IDBI
B IDBI is a partially-owned subsidiary of RBI

191. State Financial Corporations are an important wing of the Indian banking system. Read the
following with regard to SFCs and select the right option given thereafter.

I. SFCs were set-up under the provision of the State Finance Corporation Act 1952
II. SFCs have functions similar to IFCI

IIL. In recent years, a large part of SFC assistance has gone to small-scale industries and in
backward regions.

IV. SFCs are under the control of State Government and IDBI
(A) Only (I) and (II) are true (B) Only (I), (II) and (III) are true
(C) Only (II) and (IV) are true ) All are true

192. On July 19, 1969, fourteen commercial banks were nationalized in India. Which of the following
is/are an objective or objectives of this move of the Government?

I. Removal of control by a few

II. Provision of adequate credit for agriculture, small industry and exports
II1. Giving a professional bent to management

IV. Encouragement of a new class of entrepreneurs

(A) Only (I) and (II) (B) Only (II) and (I1II)

(C) Only (I), (II) and (IV) g Al
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193.

194.

195.

196.

197.

198.

AR 6, 2013 UL A%, MRl Rad 613 goul [Rumi-u dan Aed v-iae sy % [@esll oisi @lAs
GLSL A QLML AHIAL HIREL ML S UM ot ilal. 24 [Rum- A dul DA [Qadl 2uqnl dl x4
Al 2uua Yoy [Asey uie s2.

L 2As d aa s, [Qzsll 6isq 3. 500 52031 3l 2uaiR 018 a32ud sau-l 732 usal.

IL s 21381 335230 curdld Yo slan A2 2 24014 2L 215 gdlaia cudla waRst
Sl AS.

(A) | (T) 2 9. (B) WA (IT) 3 9.
@ oin 2 . (D) () 5 (1) W -l
Da-unmisll 53 dluse uesl cud-u oll301 s Aecini wuai 4el?

L 2582 6ls arel g 1969-1 GDP-u 11 258l adl- W 2017+ 2id yHlui GDP-u 81 251 a8
ag .

IL 2ueii-l g Avan uRL Agus £ld adld 196940 8262 sl B Wl 2017+ vid JHlui adld 238945
agd ag 8.

(A) | (I) 2 9. (B) HAA (IT) 3 9.

(C) bid 1 69, B (D 3 (1) 0y el

W 22 [F301 S[A[AZL (MISF) -t 2viami D2 [l uqni dl 244 D2 suda aioy [Aseuuris s
I. MSF-l o821d RBI 121 H 201431 s2aHi 2udl edl.

II. MSF i G223 AdiAd AHid-615 eAHI ARA1 Ml 69,

L >0 ylaw 860, dHiH YRR crwdd Gist du-ll 2lvull Hidl 24 anasll gasigklzinn 3 25 Y4l
2uR6{l2u8 wAd) AdiAd G ad a3 o,

(A) |t (I) 2 9. BB - (D) wy O,
(C) HuAA (IT0) Y 6. (D) 181 L 89,

A 2020 L 2id YU HRAHL 258 N8R Al olst, vl &aa-) olsi 214 (A2 el SlsiHl v S2dl
sdl?

(A) 21, 21, 40 @ 21, 21, 45

(C) 21, 21, 21 (D) 21, 23, 35

A 201571 2idH, HIRAHL $4 615 WURIHT 1R A%ALL (UL 45.5 251 Sdl. d A1R AL s B?
(A) SRR, AA3Ud, sRU25, M-

B 18R, 3, [Bedl, d@aug

(C) Axd, saes, dlanug, Axe-

(D) HBIRIRZ, 21%3d, e, [2ed)

DRT, RDDBFI 21 SARFAESI 31 Hla-unig) su1 Gagul #ie aud 45121 uda 87?
(A) vl &l 6isie yrdAn

(B) wle oisi yrdun

[ 8= &l st yrdunt

(D) uRuSlY &at-l yaieu
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193. On November 6, 2013, the Reserve Bank of India unveiled a new set of far-reaching regulations
which would enable foreign banks to compete on a nearly equal footing with the domestic
banks. Consider the following statements with regard to this regulation and choose the right
option given below.

I. To incorporate locally, a foreign bank will need to start out with a capital base of Rs.500
crore

II. Half of the directors of the bank should be of Indian origin and at least one-third should be
Indian nationals

(A) Only (I) is true (B) Only (II) is true
@) Both are true (D) Neither (I) nor (II) is true

194. Which of the following is/are not true with regard to the banking sector of India after
nationalization?

I. Aggregate bank deposits have risen from 11 per cent of GDP in July 1969 to 81 per cent of
GDP as at end-March 2017.

II. The total number of branches also rose considerably from 8262 in 1969 to 238945 as at end-
March 2017.

(A) Only (I) is true (B) Only (II) is true
(C) Both are true @Neither (I) nor (II) is true

195. Consider the following statements with regard to Marginal Standing Facility (MSF) and choose
the right option given below.

I. MSF was first announced by RBI in May 2014
II. The objective of MSF is to contain volatility in the overnight inter-bank rates

II1. Under this facility, all scheduled commercial banks can borrow overnight from RBI up to 3
per cent of their net demand and time liabilities

(A) Only (I) is correct B Only (II) is correct
(C) Only (I1I) is correct (D) All are correct

196. As at end March 2020 what was the number of public sector banks, private sector banks and
foreign banks respectively in India?

(A) 21, 21, 40 M 21, 21,45
(C)21,21,21 (D) 21, 23, 35

197. At end March 2015, four states accounted for 45.5 per cent of the aggregate bank deposits in
India. Which are those four states?

(A) Maharashtra, Gujarat, Karnataka, Tamil Nadu
B Maharashtra, Gujarat, Delhi, Tamil Nadu

(O) Gujarat, Karnataka, Tamil Nadu, Rajasthan
(D) Maharashtra, Gujarat, Goa, Delhi

198. DRT, RDDBFI and SARFAESI are the initiatives of Government of India for which of the
following objectives?

(A) Rehabilitation of Private Sector Banks
(B) Rehabilitation of Rural Banks
@) Rehabilitation of Public Sector Banks

(D) Reformation of the Financial Sector
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199.  QURAHE 2145 2018-19 241 2019-204i $& 6ls 518 calladl alou [Asey urie 52
(A) 5,699 ¢4 7,707 B 6,799 »i 8,707
(C) 6,399 ¢4 8,207 (D) 7,799 ¢+ 9,707

200.  DAqumiddl 56 alaa cudui uvaid ‘dls 6l 2034 o1 2l 97
(A) AR Auld (B) 2usolla Alala

[~ REEIEEIEIR (D) 2] caldd A UA 245 uRL Al
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199.

200.

Choose the right option showing the total bank frauds in India in 2018-19 and 2019-20
respectively.

(A) 5,699 and 7,707 8 6,799 and 8,707

(C) 6,399 and 8,207 (D) 7,799 and 9,707

Which of the following committee’s has given birth to the famous ‘Lead Bank Scheme’ in India?
(A) Sachar Committee (B) Gadgil Committee

@) Nariman Committee (D) None of the above
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